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MEMORANDUM FOR THE HEADS OF DEPARTMENTS AND AGENC‘IIEE

FROM: : Joseph R. Wright,
Deputy Director

SUBJECT: Certificatio Non-Deliquency by Applicants for
Federal Financfal Assistance .

Each agency should take appropriate steps to ensure that
those receiving Federal financial assistance are not delinquent
on loans or other accounts to the Federal Government. As part of
this effort, application forms for Federal financial assistance
should be amended to include certification that the applicant is
not in a delinquent or defaulted status to any Federal agency or
program, Compliance with this directive will close an
information gap and assure better pre-screening of applicants for
Federal financial assistance, includipng direct and" guaranteed
loans, grants and contracts.

OMB Circular A-129, Managing Federal Credit Programs, states
"Except where required by law or approved by the head of the
agency, no award of Federal funds shall be made to an applicant
who is delinquent on a Federal debt until the delinquent account -
is made current or satisfactory arrangements are made between
affected agencies and the debtor." I expect this policy will be
implemented on a comprehensive basis. Inserting a certification
in application forms, with appropriate penalties for falsifi-
cation, is one important step toward assuring compliance.

Guaranteed Loan Programs are to be included in this effort.
The Office of Information and Regulatory Affairs will monitor
implementation of this requirement in their forms clearance
process. '

Please provide your plan to implement this certification
requirement to me by October 16, 1987. Thank you for your
cooperation. '

c. Gerald Murphy, Treasury
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